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The Strategic Petroleum Reserve: 
Its Purpose, Use, and Shortcomings



Strategic Petroleum Reserve: 
The Basics



United States’
Petroleum Reserve
Is World’s Biggest

By Far



History of the Strategic Petroleum Reserve: 
Filling For Decades to Six-Month Draw-Down



Refineries & Reserves 
Both on Gulf Coast 









Move to Cleaner but More Fragile Energy Sources 
Creates Pressing Need for Gas & Electricity Storage









Similar Expectations for World Power



Grid Must 
Always 

Balance: 
Renewables 
Save Fuel 

But May Not 
Be There



Wind & solar power 
vary over the day…

Neither is particularly 
strong during peak 

power consumption 
(early evening)







The World’s #1 
Natural Gas Producer 

& The World’s 4th

Biggest Net Exporter

…

Consuming Double its 
Production

At same time:
5x increase in flaring!!





Europe: Record Gas 
& Electricity Prices

More than 10x past 
years’ prices



Sabine Pass – Louisiana



U.S.: World’s #1 LNG Exporter & Promising More



Building a Strategic Energy Reserve to Secure 
an Affordable & Reliable Energy Future



Building a Strategic Energy Reserve
• A month of storage of actual consumer fuels—gasoline, 

diesel, jet fuel—plus optimized rotation & use of futures

• Roughly a month of natural gas storage to provide 
similar security to gas & electricity system

• Move towards hours, then days, then weeks of 
electricity storage

• Distribute storage geographically & ensure gas & power 
transmission to provide nationwide security
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